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SUB J : GOA ANNOUNCES BANK NATIONALIZATION 

1. IN RADIO ANNOUNCEMENT NIGHT OF MAY 31 AND VERNACULAR 
PRESS MORNING OF JUNE 1 . GOA ANNOUNCED IT HAS QUOTE DECIDED 
TO NATIONALIZE BANKS AND BANKING IN AFGHANISTAN UNQUOTE. 

IN THE VAGUELY WORDED ANNOUNCEMENT, PRESIDENT DAOUD WAS QUOTED 
AS SAYING (DATE UNSPECIFIED) QUOTE THE REPUBLICAN REGIME WILL 
PREVENT INCREASED PROFITS BY CURRENCY CIRCULATION IN THE 
BLACK MARKETS, AND WILL ENCOURAGE SAVINGS ACCOUNTS AND 
TRUST FUNDS IN BANKS UNQUOTE. 

2. AT DINNER AT AMBASSADOR'S RESIDENCE EVENING OF ANNOUNCEMENT, 
DR. FARIS RAAHID, DIRECTOR OF ECONOMIC RELATIONS, MFA, 

STATED THAT THIS WAS ENTIRELY AN INTERNAL MATTER, AND WOULD 
HAVE NO EFFECT ON FOREIGN INTERESTS. HE EXPLICITLY STATED 
THAT THE LAW PROVIDED "A SPECIAL FORMULA" FOR THE UNDUSTRIAL 
DEVELOPMENT BANK (IDBA) WHICH HAS FOREIGN SHAREHOLDERS. 
ACCCORDING TO US DIRECTOR OF IDBA IN KABUL FOR ANNUAL BOARD 
MEETING, THIS WAS CONTRADICTED BY MINFINANCE ABDELELLAH TO 
DR. NOOR ALI, PRESIDENT OF IDBA, IN MEETING MORNING OF JUNE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 KABUL 03450 020834Z 

1. IN THAT MEETING, ABDELELLAH IS REPORTED AS SAYING THAT 
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LAW PROVIDES FOR 100 PERCENT GOA OWNERSHIP OF ALL BANKS, 

INCLUDING IDBA, THAT A COMMITTEE WAS BEING FORMED TO CONSIDER 
METHOD OF TAKEOVER AND REIMBURSEMENT OF AFGHAN AND FOREIGN 
SHAREHOLDERS, THAT NATIONALIZATION WILL BE COMPLETED WITHIN 
ONE YEAR OF DATE OF ANNOUNCEMENT (I.E., MAY 30, 1976), AND 
THAT LAW WILL BE PUBLISHED IN 
SFARSI AND ENGLISH -IN THREE 

OR FOUR DAYS”. HE ALSO STATED THAT NATIONALIZATION COMMITTEE 
IS EXPECTED TO MAKE ITS RECOMMENDATIONS WITHIN THREE TO FIVE 
MONTHS. 

3. ACCORDING TO JOHN ROSE, IMF RESREP, NO ONE AT DA AFGHAN- 
ISTAN BANK (CENTRAL BANK) WAS SURPRISED, BUT THEY WERE UNPRE- 
PARED FOR SUDDEN ANNOUNCEMENT. ACCORDING TO BANK PERSONNELGX 
NATIONALIZATION COMMITTEE CONSISTS OF HAKIM, PRESIDENT OF DA 
AFGHANISTAN BANK; A REPRESENTATIVE FROM MINISTRY OF PLANNING; 

ZIR GUL WARDAK, PRESIDENT OF TREASURY, MINISTRY OF FINANCE; 

AN ECONOMIST FROM KABUL UNIVERSITY; AND FARID RAFIQ, PRESIDENT 
OF EXPORT PROMOTION, MINISTRY OF COMMERCE, WHOSE EXPORT PROMOTION 
BANK IS IN THE PROCESS OF FORMATION FOLLOWING APPROVAL OF A 
$10 MILLION LOAN FROM IRAN. RAFIQ, WHEN ASKED, STATED THAT 
HE EXPECTED HIS NEW BANK TO TAKE OVER ALL COMMERCIAL TRADE 
ACTIVITY FOR AFGHANISTAN. 

4. AS A RESULT OF THIS ANNOUNCEMENT, THE OPEN MONEY MARKET IN 
KABUL CAME TO A VIRTUAL STANDSTILL TODAY, WITH NO NEW TRANS- 
ACTIONS REPORTED. FIVE DIFFERENT MONEY DEALERS STATED TO 
EMBOFF THAT THEY EXPECTED THE MINFINANCE TO USE THIS LAW TO 
ATTEMPT ONCE AGAIN TO CLOSE THE MARKET. 

5. NO COMMENT ON THE EXPECTED EFFECT OF THIS LAW CAN BE 
MADE UNTIL THE TEXT OF THE LAW IS AVAILABLE IN APPROXIMATELY 
A WEEK. KABUL IS BRIMFUL OF RUMORS, AS USUAL, BUT NO CLEAR 
INDICATIONS OF THE WIDER MEANINGS OF THIS ANNOUNCEMENT ARE 
AVAILABLE. 
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